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200.0005  BASE YEAR VALUE TRANSFER—PRINCIPAL RESIDENCE 

200.0035  Historical Property.   Revenue and Taxation Code section 69.5(e) provides that this 
section does not apply unless the transfer of the original property is a change in 
ownership that either (1) subjects the property to reappraisal at its current fair market 
value in accordance with section 110.1 or 5803 or (2) results in a base year value 
transferred to it from another property under sections 69, 69.3, or 69.5.  The fact that an 
original property is a historical property that is enforceably restricted under a Mills Act 
contract and annually valued under Revenue and Taxation Code section 439.2 does not 
disqualify the property as an original property because section 439.2(d) provides that the 
restricted valuation cannot exceed a valuation under either section 110 or 110.1.  In order 
to comply with subdivision (d), an assessor is thus required to reappraise an enforceably 
restricted historical property at its current fair market value in accordance with section 
110 and its full cash value in accordance with section 110.1.  C 1/13/2005. 

 

220.0000  CHANGE IN OWNERSHIP 

220.0308  Joint Tenancy.   A transfer from X, Y, and Z, as joint tenants, to X and Y, as joint 
tenants, is a one-third change in ownership, unless either X or Y or both X and Y are 
original transferors as a result of a prior transfer.  C 1/12/2005. 

 

250.0000 COLLEGE EXEMPTION 

250.0022  Student Bookstore.   The leasehold interests held by for-profit organizations 
operating bookstores on community college, private college, and state university 
campuses are considered property used exclusively for public schools, community 
colleges, private colleges, and state universities.  Property "used exclusively" for private 
college or public school purposes is exempt from property tax under Revenue and 
Taxation Code section 202, regardless of the for-profit status of the user.  C 1/25/2005. 

 

390.0000  ESCAPE ASSESSMENT  

390.0055  Mandatory Audit.   If an audit discloses that computer equipment was incorrectly 
classified on the business property statement and was assessed at a lower value as a result 
of the misclassification, the assessor may issue an escape assessment pursuant to 
Revenue and Taxation Code section 531.4 for the value of the equipment that was 
underassessed.  However, if the taxpayer accurately reported the computer equipment, 
but the assessor determines by audit that incorrect lives were used that caused the 
equipment to be assessed at a lower value, the equipment is not subject to an escape 
assessment.  A change in a life table involves the exercise of value judgment, and the 
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assessor is not authorized to correct such an error under Revenue and Taxation Code 
section 4831.  C 1/3/2005. 

 

580.0000  MANDATORY AUDIT  

580.0009  Escape Assessment.   If an audit discloses that computer equipment was incorrectly 
classified on the business property statement and was assessed at a lower value as a result 
of the misclassification, the assessor may issue an escape assessment pursuant to 
Revenue and Taxation Code section 531.4 for the value of the equipment that was 
underassessed.  However, if the taxpayer accurately reported the computer equipment, 
but the assessor determines by audit that incorrect lives were used that caused the 
equipment to be assessed at a lower value, the equipment is not subject to an escape 
assessment.  A change in a life table involves the exercise of value judgment, and the 
assessor is not authorized to correct such an error under Revenue and Taxation Code 
section 4831.  C 1/3/2005. 

 

660.0000  POSSESSORY INTEREST 

660.0075  Effective Date.   In 1985, Company E leased a terminal owned by the City of Los 
Angeles until March 2003.  In 1998, Company E executed another lease agreement that 
took effect on November 16, 2001, for the same real property plus additional acreage.  
The second lease provided that, upon execution, the first lease terminated.  The second 
lease did not renew or extend the possessory interest created by the first lease, but rather 
the second lease created a new possessory interest resulting in a change in ownership on 
the effective date of the second lease, November 16, 2001, and not on the original 
termination date of the first lease.  C 1/25/2005. 

 


